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Abstract 
The internationalization and globalization trends of the economies, which are highly influenced by the increasing financial 
pressures generated by the current economic crisis, have facilitated the fact that new risks and factors of risks that have severe 
and multiple implications over all fields of activity, have appeared. Hence, the entities function in a highly competitive 
environment, and due to the given circumstances, major changes in regard to the values, practices and instruments that they focus 
on or operate with, were imposed. In addition, managing these changes, transformations and hierarchies imply that the entities 
assume responsibility, are open, rigorous and transparent. Actually, these concepts mean a good corporate governance which has 
an adequate impact over the accounting production, assured through an innovative and visionary risk management, which 
imposes an adequate internal control of the accounting reports. In regard with the mentioned aspects, the carried research has 
been focused on instrumenting the connections that exist between the ways of risk management and of corporate governance.   
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1. Introduction 
 
Similar to the concerns regarding the adequate controlling of risks, which could affect the companies` 
achievement of objectives, recently a part of the principles and rules of corporate governance have migrated from the 
practice of private entities, both towards smaller entities, as well as towards entities from the public sector. It is 
obvious that, in order to be transposed in practice, the attributes of the corporate governance should be adapted to the  
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new context, such that through the extension of its application area, an added value in regard to the credibility of the 
information from the financial statements of the entities, could be generated. Besides the benefits it brings, the 
application of the principles of corporate governance incubates also some risks which, if they are not 
correspondingly managed could, though their materialization, have effects which are opposite to the desired ones.  
Besides the practical effects, this extrapolation drafts new valances and connections of the corporate governance, 
out of which some are in the area of financial reporting, which proves and probes its relative and universal character. 
2. Literature Review – controlling the risks and the corporate governance  
The adequate control of risks, which could affect the accomplishment of the targeted objectives of a company or 
of an activity from the frame of an entity, implicitly also the ones from the perimeter of the financial reporting 
process, is very often studied both empirically and theoretically. As a result, there have been elaborated, 
implemented and tested a series of models of internal control, of risk management and of elaboration and 
implementation of internal control activities` mechanisms. Relevant in this sense are the models COSO (1992); 
COCO (1995); COSO II (2004); ISA 315 (2005), the model approved though OMFP no 946 from 2005 etc.  
Also, in the specialty literature from the fields of accounting, audit and internal control, there have been and still 
are allocated large spaces for studying this topics; in this respect, the following studies and papers could be 
mentioned: Mikol (1991); Loebbecke , (2003); Renard , (2010); Dănescu, et al. (2013) etc. 
However, besides the complex issue of the internal control, the adequate approach towards risks has to be 
accomplished also in the context of the theoretical and empirical instrumentation of the concept of corporate 
governance.  
In the specialty literature, the concept of governance is used to define and establish the actions and operations 
which are specific to the managing, administering and leading of an entity, regardless of its field of activity. 
Frequently this well-known concept is accompanied by the term „corporate”, respectively „corporate governance”, 
situation in which, besides approaching the problems generated by the leading, managing and administering of an 
entity, the control function is also brought into attention.    
As any other concept, in time the corporate governance had different valences and connotations, among which 
the most relevant refer to: 
x The system though which the entities are managed and controlled1; 
x An assembly of rules through which the entities are managed and supervised with the goal of protecting the 
interests of all the involved parties; considering this goal, the rights and responsibilities afferent to the different 
categories of persons involved in the entity (the administering council, directors, shareholders etc.) are 
established and the rules that govern the decision making process are defined; 2 
x The system through which an entity takes and puts into practice the decisions taken in order to attain the 
targeted objectives; 3 
Through the mentioned aspects, the „corporate governance” contains a series of symmetries and asymmetries, 
convergences and divergences, in what regards the cognitive valences attributed to this concept. In comparison with 
the leadership or the control role, in essence the corporate governance has a much more ample connotation, due to 
the fact that it refers both to the „system” of leadership and controlling the activities carried by an entity, in its 
ensemble, with the goal of protecting the interest of all the interested parties, as well as the „rules ensemble” and 
„methods” that have to be applied in order to accomplish the targeted objectives.  
Transposing in practice of principles and rule of corporate governance was and is still marked by some obstacles 
generated by the divergent interests of the different involved parts. Representative are the divergences between the 
management and investors, the big and small investors, creditors and the system of evaluating and reporting an 
activity, patrons and unions etc.. Hence, in the frame of the actions of improving the corporate governance it is 
 
 
1  Cadbury Report, (1992), The Financial Aspects of Corporate Governance, http://www.ecgi.org/codes/code.php?code_id=132, access 
02.02.2014. 
2 The Organization for Economic Co-operation and Development –OECD,  (1999), taken from Cadbury Cod, 1992, pp.2-15. 
3 Crowthe, D, Seifi,S. (2011)Corporate Governance and International Business, 2011, pp.10-12. 
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included the preoccupation for identifying some viable solutions which could lead to the diminishing or attenuation 
of the conflict of interests among the different interested parties. 4 
Even though they present many advantages, currently, the systems of corporate governance are mandatory only 
for certain categories of entities, which are considered of public utility, as are those listed at the stock market and 
present a series of in what concerns the degree of evolution of economies in which they are applied.  
The diversity of the environments in which it is applied, have led in time at the drafting of some systems or 
models of corporate governance through which it is defined and established a certain juridical, social, economical, 
political, financial and accounting construction, which differs from one country to the other, circumstances which 
affect the process of development of the global strategies. The most frequent classification used is that focused on 
the model „insider/outsider” of corporate governance. 
Considering the relevance of the corporate governance, currently there are many theoretical and empirical studies 
focused on the instrumentation of the different segments (developed or emergent countries) or aspects (principles, 
indicators, contributions etc.) regarding it. In this respect, relevant are, the papers elaborated by Cadbury (1992), 
Shleifer (1997), Klapper, Love (2004), Dănescu (2007), Solomon (2007), Feleagă (2011), Crowthe (2011) etc.  
 
3. Research methodology 
 
Starting from the established hypotheses and objectives, firstly an ample documentation was made, in regard to 
the specialty literature, the accounting norms and provisions, afferent to the corporate governance, to the internal 
control and to those specific to the internal and external audit. 
In fact, the research had as a ground basis, the results of empirical and theoretical researches. Therefore, we used 
a constructive methodology through which we continued the previous researches5 with new approaches towards the 
knowledge that regards the causality relationship between the risk controlling of the financial statements and the 
corporate governance of the entities from Romania. In this respect, the information presented in the financial 
statements and fiscal declarations afferent to the taxpayer entities from Mures County were analyzed, by comparing 
them; 9.991 economic entities were considered for the year 2010 and 8250 entities for the financial year 2011. 
  
4. Controlling the risks and corporate governance - the results of the empirical study  
Starting from the necessity of insuring the utility of the information supplied through the financial statements, as 
a fundamental element that contributes to the efficiency of the global markets, the undertaken research has shown, 
through the view of the benefits created, the importance of an adequate approach towards the inherent risks from the 
financial reporting process area. In this context, the informational risk, the business one, the one of non-conformity 
or of significant denaturation imposes the implementation and the coherent functioning of an adequate internal 
control in the economic entities.  
Even though at the level of the analyzed economic entities (small and medium taxpayer entities) the corporate 
governance concept could not be considered with all its characteristics, principles and rules; still, some of these 
could be extrapolated at their level. 
Starting from the shown aspects, through the extrapolation of one of the corporate governance principles, in the 
case of the information presentation and of the transparency insurance, we researched the practice of the entities 
from the sample in order to identify the mechanisms through which the risks – business risks, the fraud ones, the 
ones of non-conformity or of significant denaturation – which could affect the financial reporting could be avoided 
or diminished. The same principle is found under another form in the frame of the principles that govern the internal 
control „the principle of information” or even in one of the objectives known under the name „quality of 
information”. 
In order to stress and develop these important dependencies, important are the results obtained on the basis of the 
 
 
4 Goergen, M. (2012). International Corporate Governance, Harlow, Prentice Hall, , p.336. 
5Dănescu, T., Prozan, M, Dănescu, A.C.:  (2013). WCBEM  Conferences, Antalya; 2013 EMQFB Conferences,  Tg,Mureș; 2013 Conferences 
Alba Iulia. 
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carried empirical researches based on the extremely complicated issue of the adequate risk control of the analyzed 
entities. Hence, through the previous researches in which there were analyzed the correlations that exist between the 
information regarding the comparability of the net accounting result and the afferent fiscal duty, which consists of 
the corporate tax of the Romanian economic entities, presented in the financial statements and the fiscal 
declarations, a series of inconsistencies or non-conformities were implied from the analysis. The results obtained 
were reflected in figure 1. 
 
 
 
 
Fig. 1 The distribution of the analyzed entities according to the correlation or non-correlation of the information  
Source: calculations and forecasting done by the authors6 
 
By analyzing the results of the carried research, it was implied that, the prints of non-conformity or the 
inconsistencies that exist between the presented information, are consequences of some dysfunctions of the internal 
control which is localized especially in the frame of the management process of the inherent risks of the financial 
reporting process. In addition, the materialization of the risks of non-conformity or denaturation has highlighted also 
the inadequacy of the internal control activities reported to the nature and typology of these events.  
The results of the carried research have proven once again that the “accounting images” obtained as a result of 
applying the accounting principles and policies, in which the professional reasoning plays an essential role, are in 
fact, that reality that the accounting professional represents. Hence, the reality represented could have different 
images as a result of applying the professional reasoning in producing and communicating accounting information, 
which in some cases is governed also by the divergent interests that exist in the frame of this process, aspect that 
gives to accounting its “relative universality” 7 and to the supplied information a relative importance8. 
The adequacy of the internal control or its vulnerability could be a cause or an effect, of the adequate governance 
or of the existence of some dysfunctions in the frame of the financial reporting process. In this way, the afferent 
 
 
6Dănescu, T. Prozan, M., Dănescu, A. Prozan, R.D. (2013), The informational risk – operational research over the net accounting result, 
Conferences ICMEA Alba Iulia, Romania. 
7Colasse, B., with the  elaboration of  Lesage, C. translation by Tabără, N. Introduction in accounting, Edition a 10, Editions Economics, Paris, 
2007,  Publishing House Tipo Moldova, Iaşi, 2011, pp.79- 80. 
8Colasse, B., with the  elaboration of  Lesage, C. translation by Tabără, N. Introduction in accounting, Edition a 10, Editions Economics, Paris, 
2007,  Publishing House Tipo Moldova, Iaşi, 2011, pp.79- 80. 
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risks could be efficiently approached through a proactive and prospective management; otherwise, they will be 
materialized as a consequence of a poor management.  
Actually, insuring the utility of the information from the financial reports is the result of a mix of factors and 
circumstances, in which the quality of the corporate governance and of the internal control has a main role in 
accomplishing the targeted objectives of the considered entities. Insuring a reasonable degree regarding the quality 
of the information that refers to the accomplished results and performance, will have as an effect the increase of the 
credibility of the financial statements, in what regards the perspective in which they are presented, insuring the 
protection of both the shareholders and the stakeholders. 
Symbolically, the connections between the corporate governance, the internal control from the area of the 
financial reporting process and their benefits are graphically illustrated in figure 2. 
 
 
Fig. 2 The connection between the corporate governance and the internal control through the brought benefits  
Source: projection based on the undertaken research and on the specialty literature9 
 
Generally, the poor approach towards the risks of non-conformity or denaturation has major implications over the 
internal and external decision-making processes that consider the information supplied by the financial statements. 
The effect of the dysfunctions afferent to the internal control or to its components is propagated through the means 
of the informational risk and over the information from the financial statements that consider the denaturized 
information. In this way, the utility of the information from the financial statements, for which there is information 
that loyally represents the results and the performance of the considered entities, could be indirectly affected10. 
 
 
9 Note: the proposed control - Briciu, S., Dănescu, T., Prozan, M., Dănescu, A. (2011) A Model Of Internal Control Applicable To The 
Administration Activity Of State Revenues, WSEAS Multi-conference on Applied Economics, Business and Development (AEBD) - ISI (Web of 
Knowledge), SCOPUS, EI, Compendex, ACM, IEE, INSPEC, British Library, AMS, IASME, Ulrich, DBL, Books Proceedings, WSEAS E-
Library, Iasi, Romania. 
10 Dănescu, T. Prozan, M., Dănescu, A. Prozan, R.D. (2013), The informational risk – operational research over the net accounting result , 
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The corresponding application of the principles and rules of corporate governance offer to the entities a 
reasonable insurance level that, through the way they are led and controlled, the objectives targeted by these entities 
will be accomplished by considering the shareholders` and stakeholders` interests.  
The reasonable accomplishment of the financial reporting process could be insured through the “integration and 
synchronization of the objectives of the internal control with those of the accounting system”, through the 
elaboration and implementation of an efficient risk management, of some adequate internal control activities and 
through assuming the responsibilities regarding the supply of credible information and the insurance of their 
transparency through a good corporate governance. 11 
 
5. Conclusions 
 
Under the impact of the diverse struggles, the accounting modeling of an entity, accomplished without insuring 
the conformity of the process of financial reporting with the accounting principles, with the ones specific to the 
corporate governance, to the internal control or to those of ethical nature, had and has negative effects over 
credibility of an entity in its ensemble and implicitly over the expected returns of the shareholders and of the 
stakeholders. 
Also, these objectives solicit adapting the accounting system to the international evolutions ( not only for the 
entities that apply the IFRS from 2012), the adequate application of the accounting standards, the elaboration and 
application of some accounting policies and procedures adapted to the activity specific of each entity, establishing 
and applying some clear requests of presenting the information from the financial statements, the active 
responsibility of the management for insuring the accuracy of the supplied information, the existence of an internal 
audit function that could give reasonable assurances regarding the real capacity of the internal control of adequately 
managing the inherent risks of the analyzed processes, as well as the auditing of the information by independent 
auditors, even though it is not provisioned by an obligation like this.  
With all the interest allocated for the clarifications solicited by the putting in practice and the large mediatize of 
the concept of corporate governance, still there has not been reached a consensus in what regards the field or its area 
of application. Thus, this continues to be one of the largely debated subjects from the academic fields, from the 
professional organisms and of those involved in the leading activities, of management and of audit.  
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